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OATH OR AFFIRMATION

I, ALAN CLAYTON ,swear (or affirm) that,to the
bestofmy knowledge and beliefthe accompanyingfinancial statement and supporting schedulesperinining to the iltm or

HOLLY STREET SECURITIES, INC. ,as of
DECEMBER 31, 2018 are tme and correct. I father swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified solely asthat of
a customer,except as follows:

.4/WN·. ''. MfCuanheinikptes
1*: - '- Janeif.2022 PRESIDENT

5.M Coung .ntre
Commesim#(8566820

helicNatary .

This report** contains (check all applicable boxes);
E (a) Facing page.
2 (b) Statement of Financial Condition.
2 (c) Statementof Income(Loss).
2 (d) Statement ofChanges in Financial Condition.
0 (e) Statementof Changes in Stockholders' Equity or Parmers'or SoleProprietor's Capital.
O (f) Statement of changes in Liabilities Subordinated to Claimsof Creditors.
0 (g)Computation of Net Capital.
2 (h) Computation for Determination of ReserveRequirements Pursuantto Rule 15c3-3.

(i) Information Relating to the Possessionor control Requirements Under Rule 15c3-3.
O (i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15c3-1 and the

Computationfor Determinationof theReserveRequirementsunderExhibitA ofRule15c3-1.
Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of oon-

solidation.

2 (1) An Oath or AfErmation.
D (m) A copy ofthe SIPC Supplemental Report.
0 (n) A report describing any material inadequacies foundto exist or found to have existed since lhe date ofthe previous audit.

**For condidons ofconfidenttal treatment ofcertain pordons of thisf iling, seesection 240.J7a-3(e)(3).
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REPORTOF INDEPENDENTREGISTEREDPUBLIC ACCOUNTINGFIRM

Tothe Boardof DirectorsandStockholder's
of HollyStreetSecurities,Inc.
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Holly Street Securities, Inc.as of
December31,2018,the related statementsof operations,changesinstockholder'sequity,and cashflowsfor the
year then ended, and the related notesand schedules (collectively referredto as the financial statements).In our
opinion, the financial statements present fairly, in all material respects, the financial position of Holly Street
Securities, Inc.as of December31, 2018, and the results of its operationsand its cash flows for the year then
endedin conformitywith accountingprinciplesgenerallyacceptedin the UnitedStates of America.
Basis for Opinion

Thesefinancial statementsare the responsibilityHolly StreetSecurities,Inc.'smanagement.Ourresponsibilityis
to expressan opinionon Holly StreetSecurities,Inc.'sfinancial statementsbased on ouraudit.We are a public
accountingfirm registeredwith the Public CompanyAccountingOversightBoard (United States) (PCAOB)and
are required to be independentwith respect to Holly StreetSecurities,Inc.In accordancewith the U.S.federal
securities laws and the applicable rules and regulationsof the Securitiesand.Exchange Commissionand the
PCAOB.
We conducted our audit in accordancewith the standardsof the PCAOB.Those standardsrequirethat we plan
and performthe audit to obtain reasonableassuranceaboutwhetherthe financial statementsare free of material
misstatement,whether dueto erroror fraud.Our audit includedperformingproceduresto æsess the risksof
material misstatementof the financial statements,whetherdue to erroror fraud,andperformingproceduresthat
respond to those risks.Such proceduresincludedexamining,on a test basis, evidence regardingthe amounts
anddisclosures in thefinancialstatements.Ourauditalso includedevaluatingthe accountingprinciplesusedand
signifloant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believethatour audit providesa reasonablebasisfor our opinion.
Supplemental information

The Schedules I, il and til (see page numbers 9, 10 and 11) have been subjected to audit procedures performed
inconjunctionwith theaudit of HollyStreetSecurities,Inc.'sfinancialstatements.The supplementalinformationis
the responsibility of Holly Street Securities, Inc.'smanagement.Our audit procedures included determining
whether the supplemental information reconcilesto the financial statementsor the underlying accountingand
other records,asapplicable,andperformingproceduresto testthe completenessandaccuracy of the information
presented in the supplementalInformation.In forming our opinionon the supplementalinformation,we evaluated
whether the supplemental Information,includingits form and content, la presented in conformitywith 17 C.F.R.
§240.17a-5.In our opinion,the Schedules I, li and lil are fairly stated, in all material respects, in relationto the
financialstatementsas a whole.

We haveservedas Holly Street Securities,Inc.'sauditor since2015.

Maitland, Florida

March12,2019



Holly Street Securities, Inc.
Statement of Financial Condition

For the Year Ended December 31,2018

ASSETS
Cash $ 25,121

Total Assets $

LIABILITIES AND STOCKHOLDER'S EQUITY

Liabilities:

Accounts payable and accrued expenses $ 4,223
Total Liabilities 4,223

Stockholders' Equity:
Additional paid in Capital I1,618
Retained earnings 9 280

Total Stockholders' Equity 20 898

Total Liabilities and Stockholder's Equity $

The accompanying notes are an integral part of thesefinancial statements.
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Holly Street Securities, Inc.
Statement of Income

For the Year Ended December 31,2018

Revenues
Commission income $ 58,635
Interest income 3

Total Revenues 58,638

EXPENSES:
Rent expense 5,794
Office expense 2,414
Telephone 3,325
Legal & professional fees 28,383
Regulatory expenses 3,350
Other expenses 6.092

Total Expenses 49,358

Net Income (loss) $

The accompanying notes are an integral part of thesefinancial statements.
3



Holly Street Securities,Inc.
Statement of Changes in Stockholder's Equity

December 31,2018

Stockholders'
Equity

Balance,January1,2018 - $ 11,618

Net income (loss) 9.280

Balance,December 31,2018 $__20.898

Theaccompanying notes are an integral part of thesefinancial statements.
4



Holly Street Securities, Inc.
Statement of Cash Flows

Year Ended December 31,2018

Cash Flows from Operating Activities:
Net loss $ 9,280
Adjustments to reconcilenet lossto cash used by operating activities:

(Increase) decrease in assets:
Increase in liabilities

Accounts payable and accrued expenses $ 312
Total adjustments 312

Net cash used by operating activities 9,592

Net increase in cash 9,592

Cash,beginning of the year 15.529

Cash,end of the year $

The accompanying notes are an integral part of thesefinancial statements.
5



Holly StreetSecurities, Inc.
Notesto Financial Statements

December 31,2018

1. Organization and Nature of Business

Holly Street Securities (the "Company") was reincorporated under new ownership underthe laws of the State
of Missouri on September 13, 2017 (see note 7).The Company is a broker-dealer registered with the
Securities and ExchangeCommission(SEC) and is a member of the Financial Industry Regulatory Authority
(FINRA).

2. Significant Accounting Policies

Basis of Presentation
The financial statements include only the accounts of the Company.The Company is engaged in a line of
businessas a securitiesbroker-dealer,which is outlined in the membership agreement.This agreement shows
the Companyprovides Mutual FundsandVariableAnnuity products to clients.

RevenueRecognition
Commissionfrom the sale of mutual funds andvariable annuities and 126-1 fees are recognized as revenue at
the point in time the associated service is fulfilled andfunds are received.

Income Taxes
The Companyis a C-Corporationand files its tax returns annually.The Companyevaluates all significant tax
positions asrequired by accounting principlesgenerally accepted in the United States of America.If required,
the Company will recognize the provisions for income taxes expense in the financial statements.As of
December 31, 2018, the Companyhas not recorded a provision for income taxes,nor does the Company
believe that it has taken any positions that would require the recording of any additional tax liability. The
Companydoes not believe that there are any unrealizedtax benefits that would either increase or decrease
within the nextyear. It is the Company'spolicy to recognize interest andpenalties in the provision for taxes.

As of December 31, 2018, the Company hasapproximately $40,471of net operatingprofit carry-forward for
federal income tax purposes.The resulting net prior period losses are available for future years and expire
through 2031.Utilization of these losses may be severely or completely limited. There are no deferred tax
assetsor liabilities at December 31,2018.

Use of Estimates
The preparation of financial statements in conformity with generally acceptedaccountingprinciplesrequires
managementto make estimatesandassumptions that affect the reported amounts of assets and liabilities and
disclosuresof contingent assets and liabilities at the date of the financial statements and the reportedamounts
of revenue andexpensesduring the reporting period.Actual results could differ from those estimates.

Cash& cash equivalents -
The Companymaintains cash balances at various financial institutions. The Company's accounts at each
institution are insured by the Federal Deposit InsuranceCorporation (FDIC) up to $250,000 each.The
Company'saccounts at these institutions do not exceed the FDIC coverage limit.

For the purpose of the staternent of cash flows, the Company considers all highly liquid investments with a
maturity of three months or lesswhen purchased to be cash equivalents.
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Holly Street Securities, Inc.
Notesto Financial Statements

December31,2018

3. Net Capital Requirements

Net Capital
The Company is subject to the Securities andExchange Commission Uniform Net Capital Rule (SEC Rule
15c3-l which requires the maintenance of minimum net capital and requires that the ratio of aggregate net
indebtedness to net capital shall not exceed 15 to 1.At December 31, 2018, the Companyhad net capital of
$20,898which was $15,898 in excessof its requirednet capital of $5,000.At its percentage of Aggregate
Indebtedness to Net Capital .20to l.

4. Leases

In February 2016, the FASB issuedASU 2016-02, Leases - (Topic 842).ASU 2016-02 will require the
recognition of lease assets and lease liabilities on the balance sheet related to the rights and obligations
created by lease agreements, including for those leases classified as operating leases under previous GAAP,
along with the disclosureof key information about leasing arrangements.ASU 2016-02 is effective for fiscal
years beginning after December 15,2019.Early application is permitted. The Company hasnot evaluated the
impact this new standard will have on its financial position andresults of operations.

The Company'soffice spaceis leasedby Holly Street Securities from Fortune Bank.Alan Clayton, who is the
sole shareholder of the Company, owns the telephone equipment, computer equipment,andoffice equipment
of Holly Street Securities,Inc.Various itemsof office furniture andequipmentare alsousedby the Company
without charge.

The aggregate minimum annualrent commitments are asfollows, exclusive of escalation charges:

Year Amount
2019 $ 6,215 l 1 months at $565

5. Commitments & Contingencies

The Company is in litigation filed by plaintiff Joseph Kosinsky (prior owner) in the SupremeCourt of the
State of New York, New York County, alleging claims against the Company for breach of contract and
defamation.The plaintiff commenced the actionby a verified petition datedJune I, 2018,andtheCompany
has filed a motion to dismissthe petition. The parties are currently awaiting a decision from the court on the

Company'smotion to dismiss.At this stage of the case,the firm is not able to predict the outcome of the
litigation or comment on the likelihood of an unfavorable outcome for the Company, or opine on whether
liability is remote or probablewithin the meaning ofthe ABA guidelines.

6. Subsequent Events

No events have occurred through March 12,2019 which is the date the financial statements were available to
be issued,that would require recording or disclosure in the financial statements for the year ended December
31,2018.
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Holly Street Securities, Inc.
Notes to Financial Statements

December 31,2018

7. Recently Issued Accounting Pronouncements

On January 1,2018, the Company adopted ASU 2014-09 Revenue from Contracts with Customers and all
subsequent amendments to the ASU (collectively, "ASC 606") using the modified retrospective method of
adoption.ASC 606 created a single framework for recognizingrevenue from contracts with customers that
fall within its scope.Under ASC 606, revenue is recognized upon satisfaction of performance obligations by
transferring control over goodsor servicesto a customer.The adoption of ASC 606 did not result in any
changesto beginningretainedearningsfor the yearendedDecember 31,2018or net income for the preceding
year-end.

8
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Holly Street Securities, Inc.
Computation of Net Capital Under S.E.C.Rule 15C3-1

of the Securities and Exchange Commission
As of December 31,2018

Computation of net capital
Stockholders'equity $ 20.898

Total stockholders'equity $ 20.898

Net capital 20.898

Computation of net capital requirement
Minimum net capital requirements (6 2/3% of net aggregate indebtedness) $ 282
Minimum dollar netcapital required $ 5.000

Net capital required (greater of above) (5.000)

Excess net capital ' $3

Ratio of aggregate indebtedness to net capital .20to l

There was no material difference between net capital computation shown here and the net capital computation
shownon the Company'sunaudited Form X-17A-5 report dated December 31, 2018.

Seeindependent auditors'report.
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Holly Street Securities,Inc.

Schedule II - Computation for Determining of Reserve
Requirements Pursuant to Rule 15c3-3

As of December 31,2018

A computation of reserverequirements is not applicable to Holly Street Securities Inc.as the Company qualifies
for exemption under Rule 15c3-3(k)(2)(i).

Seeindependent auditors'report.
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Holly Street Securities, Inc.

Schedule III - Information Relating to Possession or Control
Requirements Pursuant to Rule 15c3-3

As of December 31,2018

Information relating to possessionor control requirements is not applicable to Holly Street Securities Inc.as the
Company qualifies for exemption under Rule 15c3-3(k)(2)(i).

See independent auditors' report.
I 1
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REPORTOF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

To the Boardof Directorsand Stockholder's
of HollyStreet Securities,Inc.
We have reviewed management'sstatements, included in the accompanying Exemption Report,in which (1)
Holly StreetSecurities,Inc.Identified the followingprovisionsof 17 C.F.R.§15c3-3(k)under which Holly Street
Securities, Inc.claimed an exemptionfrom 17 C.F.R.§240.1503-3:(2)(1)(exemption provisions)and (2) Holly
StreetSecurities, Inc.stated that Holly StreetSecurities,Inc.met the identifiedexemptionprovisionsthroughout
the most recent fiscal year without exception..HollyStreet Securities, Inc.'smanagement la responsiblefor
compilancewith the exemptionprovisionsand its statements.
Our reviewwasconductedin accordancewith the standardsof the PublicCompanyAccountingOversightBoard
(UnitedStates)and,accordingly,includedInquirlesand other requiredproceduresto obtain evidenceabout Holly
StreetSecurities, Inc.'scompliancewith the exemptionprovisions.A reviewis substantiallyless in scopethan an
examination,the objectiveof which is the expressionof an opinionon management'sstatements.Accordingly,we
do not expresssuch anopinion.

Basedon our review,we are not aware of any material modifloationsthat should be made to management's
statementsreferredto abovefor them to be fairly stated, in all materialrespects, based on the provisionssetforth
in paragraph(k)(2)(i)of Rule 1503-3 under theSecuritiesExchangeAct of 1934.

Maitland,Florida

March12,2019



110LLY STREET SECURITIEN

1701,4NewCollegeAvenue; #200C

GrovereMO630404128

ä��¨_Erovisions

We,as management of I tolly Street Securitiesino.("theCompany"),areresponsibleforcompliancewith theannual
reporting rcqukomcatsunder Rule 17a-5of the Securities ExchangeAct of 1934.Those requírementscompel a
broker or dealerto file annualreports with the SecuritiesExchangeCommission(SEC) andthe broker ordealer's
designatedexaminingauthority(DEA).Oucof thereportsto beincludedin theannualfiling is unexemption report

preparedby unindependentpublic accotstant basedupona reviewof assettions providedby thebrokeror dealer.
Pursuunt to that requirement,the managementof theCompanyhetchymakesthefollowing assertions.

TheCompanyclaitnsexemptionfrom the custody andreservepmvisionsof Rule 15o3-3by operatingunderthe
cromptionprovidedby Rule 1 503-3,Paragraph (k)(2)(i).

TheCompanymetthe identitledexemptionprovisionwithoutexceptionthroughouttheperiódendingDecember
3Ì,2018.

liolly Street SecuritiesThea

Ätaadayton


